Announcement of Issuing Results of Non-public Offering of Stocks & Stock Alteration Made by CMBC
2007-6-27
 
All members of the Company and Board of Directors guarantee the trueness, accuracy and completeness of announcement, and bear joint liability for false records, misleading statement or serious omission.
Important Notes:
1、Issuing Quantity and Price:
Category of Stock: RMB Common Stock (A-share); 
Issuing Quantity: 2.38billion shares;
Issuing Price: RMB7.63/share;
Raised Funds: RMB18.16billion
2. Quantity and Restricted Stock Trade Period for Subscription of All Organizations   Unit: 10,000shares
	No.
	Name of Organization
	Quantity of Subscription (before ex-rights)
	Quantity of Subscription (after ex-rights)
	Restricted Stock Trade Period (month)

	1
	Shanghai Giant Life Science Co., Ltd.
	26,000
	30,940
	12

	2
	New Hope Group
	11,000
	13,090
	12

	3
	China Asia Standard Holdings (Group) Co., Ltd.
	10,000
	11,900
	12

	4
	Sichuan South Hope Industrial Co., Ltd.
	30,000
	35,700
	12

	5
	China Life Insurance Company
	60,000
	71,400
	26

	6
	Ping An Insurance (Group) Company of China, Ltd.
	60,000
	71,400
	12

	7
	Everbright Securities Co., Ltd.
	3,000
	3,570
	13

	Total
	 
	200,000
	238,000
	 


3、Anticipated Listing Time:
The shortest moratorium for stocks issued this time is 12 months, which starts from Jun 22, 2007, i.e. the stocks with shortest moratorium issued this time may come into the market on Jun 23, 2008.
4、Asset Transfer Situation:
All stocks issued this time shall be subscribed with cash, without involvement of asset transfer related issues.
The intent of the Announcement is to provide the summary of this issue to the public. If investors want to know more details, please read the whole text of issuing situation report carefully. Whole text of issuing situation report is released on the website of Shanghai Stock Exchange: www.sse.com.cn.
Ⅰ. General Situation of This Issue
1、Internal Decision Procedures, Approval Conclusion and Approval Document No. of CSRC for This Issue;
The 5th Temporary Meeting of the 3rd Board of Directors of the Company was convened in Beijing on Jul 15, 2006, the Consideration passed Resolution on Company’s Accordance with Requirements for this Non-public Offering of Stocks, Resolution on Proposal for Non-public Offering of Stocks of the Company in 2006, Resolution on Submission to Shareholder Meeting for Approval of Authorizing Board of Directors to Deal With Specific Affairs related to this Non-public Offering of Stocks, and Resolution on Application Feasibility of Raised Fund from this Non-public Offering of Stocks, etc.
The 3rd Temporary Shareholder Meeting of the Company in 2006 was convened with the combination of on-the-spot voting and network voting, through voting, passed Resolution on Company’s Accordance with Requirements for this Non-public Offering of Stocks, Resolution on Proposal for Non-public Offering of Stocks of the Company in 2006, Resolution on Submission to Shareholder Meeting for Approval of Authorizing Board of Directors to Deal With Specific Affairs related to this Non-public Offering of Stocks, and Resolution on Application Feasibility of Raised Fund from this Non-public Offering of Stocks, etc.
This Issue has obtained the approval of Notice on Non-public Offering of Stocks by CMBC（Zheng Jian Fa Xing Zi [2007] No. 7） issued by CSRC on Jan 12, 2007, permitting the Company’s non-public offering of new stock not more than 35billion shares.
The 1st Temporary Meeting of the 4th Board of Directors of the Company was convened in Beijing on Feb 6, 2007, the Consideration passed Implementation Measures of Non-public Offering of CMBC, and made clear provisions against the fixed procedures of target limit, issuing price, and issuing object, etc of this issue.
  
The 7th Meeting of the 4th Board of Directors of the Company was convened in Beijing on March 15, 2007 with the method of on-the-spot, the Consideration passed the Resolution on Confirmation of Issuing Results of Non-public Offering of Stocks and Qualifications for Investor Shareholders.
The results of this issue has be reported to CBRC, and on Jun 6, 2007, obtained the cognizance of shareholder qualification for this non-public offering through the document (Yin Jian Fu [2007] No. 228) issued by CBRC.
2、Situation of this Issue:
Category of Stock: RMB Common Stock (A-share); 
Issuing Quantity: 2.38billion shares; 
Issuing Price: RMB7.63/share; 
Raised Funds: RMB18.16billion; 
Issuing Cost: RMB10million
Guaranteed by: Haitong Securities Co., Ltd.
Explanation on Ex-right Issues: in accordance with Implementation Measures of Non-public Offering of CMBC passed at The 1st Temporary Meeting of the 4th Board of Directors held on Feb 6, 2007, the target limit of this issue is 2billion shares, and inquiring period of this issue has completely finished on Feb 15, 2007. For the Proposal for 2006 Annual Capital Surplus to Increase Capital Stock with 1.9 Share Increment per 10 shares of 2006 was implemented on Jun 11,2007, in accordance with non-public issuing proposal passed at shareholder meeting of the company and implementation measures of non-public offering of stocks passed at First Temporary Meeting of Fourth Board of Directors of the Company, make corresponding ex-right disposal of issuing price and issuing quantity of this non-public offering of stock, with issuing price fixed at RMB7.63/share(issuing price fixed before ex-right through inquiring and noting records is RMB9.08/share), issuing quantity fixed at 2.38billion shares, and with raised fund unchanging. (details see CMBC Announcement of the Approval of Shareholder Qualification of Non-public Offering of Stocks Issued by CSRC on Jun 11, 2007).
3、Situation of Raised Fund Verification and Stock Registration
Jun 18, 2007, Shanghai Certified Public Accountants (SCPA) conducted verification against raised fund after reviewing bank statement, and confirmed that as of 17:00 on Jun 18, 2007, the account of 310066726018150002272 opened in First Sub-branch of Shanghai Branch by Haitong Securities, the major undertaker and guarantee party for this issue, received RMB18,160,000,000.00 for subscription of stocks paid by organization investors of non-public offering of common stock (A-share), presenting with Shang Kuai Shi Bao Zi [2007] No. 1382: Report on Fund Verification. 
 

